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Le GFRI et ses activités: un apercu

Le GFRI est un Institut pluridisciplinaird e | 6 Uni ver si t ® den m&@x2009ete (
entierement dédi& la recherche et a la fornat en finance.

Sonambition est de donner un élan nouveau a la recherche et a la formation en finance au sein
| 6Uni ver si t @ pdriculi@eanent daes,les @omaines de la gestion de portefeuille et de
|l a gouvernance dlérem interqitairee &FRIS8 situeuadat croisée entes
Facultés de SciencesEconomiques etSociales, de Droit, de FBsychologie etdes Siences de

| Ealucation.

Par ailleurs|e GFRIcollaboe étroitement avec le Centre Beoit Bancaire eFinancer de | 6 U
et le P6le de Recherche National en Scieddésctives. |l fait partie intégrante du Swiss Finance
Instituteetsesact i vit ®s de recherche et de formati on
a celles menées pee dernier.

Le GFRIse veut enfin le véhicule privilégié de transfert de connaissahees | 6 @rinhat®Ee de
finance a destination de la Cité. A ce tifrerganiserégulierement des séminaires, des conférences
et des débatportant sur des thémes ddirance et soiété». Dans ce contexte, le GFRI est trés
reconnaissant a la Fondation Geneve Place Financiére pour son soutien financier.

Ce rapport a pour vocation de synthétiser les activités principales en matiére de recherche
doensei gnement mes du@eRIl depussijanvliere?Be tmecnmeb j usqud”™ d

Nous publions régulierement des nouvelles au sujet du GFRI, de ses membres et de leurs activités
notre site internetwww.GFRI.ch

Introduction

GFRI is amultidisciplinary Finance Research Institute located at the University of Geneva that
focuses on two main research topics: Portfolio Management and Corporate Governance. Its resee
themes build on the role that Geneva as a financial center plays ialiBdvthnagement and on the
Corporate Governance concerns of society at large.

GFRI research is multidisciplinary and encourages synergieebetthe Faculties of Econonaad
Social Sciences, Law, Psychology and Science of Educa@®iiR| collaborates ipparticular with

the Center for Banking and Financial Laand theNational Center for Research in Affective
Sciencesbothlocated at the University of Geneva. GFRI is fully integrated within the Swiss Finance
Institute and pursues research and educational activities in finance that are complementary to
goals and missions of SFI in terms of achieving academic excelleficamee among SFI partner
universities.

GFRI also engages in knowledge transfer activities such as conferences, seminars and public deb
on finance topics related to Portfolio Management and Corporate Governance. In this context, GF
gratefully acknavledges financial support by the Geneva Financial Center Foundation.

This activity report is intended to provide a synthetic view of the main research and education
activities pursued by GHuRtlFecemee2t@ber s from Ja


http://www.gfri.ch/
http://cms.unige.ch/droit/cdbf/spip.php?page=sommaire
http://www.affective-sciences.org/
http://www.affective-sciences.org/

Il. GFRI Members

a. Permanent GFRI Members

Finance Professors from the Faculty of Social & Economic Sciences:

Angie AndrikogiannopoulouAssistant Professor of Finance

Tony BerradaAssociate Professor of Finance

InesChaieh Assistant Professor of Finance

Harald Hau, Professor of Finan@wiss Finance Institute Senior Chair

Rajna Gibson BrandopManaging Director of GFRI, Professor of Finan8wiss Finance Institute

Senior Chair

Martin Hoesli Professor of Real Estate Finance

Henri Loubergé Deputy Director of GFRI, Professor of Economics & Finance

1 Olivier Scaillet Deputy Director of GFRI, Professor of Probability & Statist@wiss Finance
Institute Senior Chair
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Poddoctoral researchers in Finance:

1 Dr. Alessandro Fontan®ostdoctoral researcher in Finafe&éD fromCa' Foscari University of
Venice

1 Dr. Philipp Krtiger, Postdoctoral researcher in Finance, (PhD from Toulouse School of
Economics)

Assistants and doctoral students in Finance:
1 Matthias Efing PhD Candidate in Finance under the supervision of Prof. Harald Hau, undertaking
the Swiss Finance Institute DocabProgram
GerdaCabej PhD Candidate in Economics under the supervision of Prof. Henri Loubergé
SébastienCoupy, PHD Candidate in Finance under the supeorisif Prof. Tony Berrada,
undertaking the Swiss Finance Institute Doctoral Program
Ronald Gindrat, Phi@andidate in Finance under the supervision of Prof. Olivier Scaillet
Raul GonzalezZPhD Candidate in Fhance under the supervision of Prof. Olivier Scaillet
ChristopherHemmensPhD Candidate in Finance under the supervision of Prof. Ines Chaieb
Grégoirelseli, PhD Candidate in Economics under the supervision of Prof. Henri Loubergé
KousseKagba PhD Candidate in Finance under the supervision of Prof. Tony Berrada, undertaking
the Swiss Finance Institute DocibProgram
1 Alper OdabasiogluPhD Candidate in Finance under the supervision of Prof. Rajna Brandon,
undertaking the Swiss Finance Institute Doctoral Program
1 Paola PederzolRPhD Candidate in Finance undére supervision of ProOlivier Scaillet
undertaking the Swiss Finance Institute Doctoral Program
1 Kustrim Reka, PhOCandidate in Finance under the supervision of Prof. Martin Hoesli
1 Adrien Trecani, PhD Cardidate in Finance under the supervision of P@ivier Scaillet
undertaking the Swiss Finance Institute Doctoral Program
1 RamonaWNestermanpPhD Candidate in Finance under the supervision of Prof. Réjaadon,
undertaking the Swiss Finance Institute Doctoral Program
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Administration:

Christina SinghSecretary
Michael SteinhauseAdministrator

Associate GFRI Members:

Faculty from the Centre for Banking and Financial Law:

Rashid Bahar, AssociaRrofessor of LawAttorney at Law aBar & Karrer

Ursula CassanProfessor of Law

Bénédict FoéxProfessor of Law

Anne Heéritier Lachat, Associate Professor of L®ward Member aEINMA

Xavier Oberson, Professor of Law

Henry Peter, Professor of Law

Luc Thévenoz, Director of the Centre for Banking and Financial Law, Professor of Law

Faculty from the National Centre of Competence in Research for the Affective Sciersce
Didier GrandjeanAssociate Pradssor of Psychology

David SanderProfessor of Psychology

Klaus SchereyDirector of the Geneva Emotion Research Group, Professor of Psychology


http://www.gfri.ch/#member_34
http://www.gfri.ch/#member_33
http://www.gfri.ch/#member_32
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Research

General GFRI research activities

Scientific collaboration and research projects

A top priority of GFRI is to achieve excell e
finance communityGFRI members alsparicipate with two projectto the Swiss National Center
of Competence in Finance & Risk Management (NCCR FinRisk).

This section describes five ongoing research projects led by GFRI members:

Credit risk and non-standard sourcesof risk (NCCR FinRisk Project C1)

GFRI member: Prof. Rajna Gibson Brandon

A central question in finance is how dgents and corporations make decisions under uncertainty.
Some of the sources of uncertainty affecti
investment and finaring decisions are wellnderstood, e.g. equity, interest rate, commodity, and
exchange rate risks. Yet market risks represent only a small subset of the total risk exposures that
experiences when trading, investing, or making financing decisionsaindial markets. The purpose

of this project is to focus on credit risk and on +st&ndard sources of risk that occur once one
allows for market frictions, informational distortions, and agency problems. Bgtaodard sources

of risks, it is referred irparticular to liquidity risk, operational risk, catastrophe risk, demographic
risk, and model risk. Modern finance theory has not yet come up with satisfactory models for th
pricing of these risk factors and their management. An exception is the measurend
management of credit risk which has received large academic attention during the late ninetie
driven in part by the Basel I'l reform of ban

Financial econometrics for risk managemenfNCCR FinRisk Project D2)

GFRImember: Prof. Olivier Scaillet

Theoretical econometrics considers questions about the statistical properties of estimators and te
The goal of this project is to develop econometric methods that allow for better assessment a
monitoring of financial ad insurance risks. One aim of this project is to improve the econometric
modeling (dynamic or marginal) of the distribution of risk and the dependencies that can occt
between different sources of risk, employing both parametric angpar@ametric methodg he types

of risk that the proposed methods encompass are rather general and include credit risk, market r
or operational risk. A second aim of the project is to investigate the impact of small samples whe
conducting inference. The project coversrange of econometric testing procedures whose
underlying assumptions deviate from the typical asymptotic theory and account for the fact that,
practice, data is often limited. All the econometric tools can be used in many areas in finance as tr
can beapplied to various types of data such as interest rates, exchange rates, and stock returns.
such, they should allow for a better understanding of how to control financial losses for bank:
insurance companies, or other large investors.



Approximation methods for optimal dynamic portfolio choice

GFRI member: ProfTony Berrada

In the early fifties, Harry Markowitz laid the ground of quantitative portfolio choice. Focusing on
two essential dimensions of asset returmsk and returri, he showed how toptimally diversify

an investoroés wealth among sever al financi al
a third dimensioni time i, and showed that tiraearying market conditions and the possibility to
rebalance the portfolio had an imponm t i mpact on the asset al |
dynamic programming approach faces computational challenges when addressing large dimensio
probl ems, due to multiplicity of ri sk seur
varianceapr oach i s widely wused, whereas Mertonos

make the dynamic approach implementable by developing a simple approximation method that bc
applies to large dimensional portfolios and also yields clésed solutims for a large class of
stochastic processes used in modeling financial asset returns. The proposed method relies o
decomposition of the optimal dynamic golio around two extreme casedbe infinitely risk averse
cases and the pure meaariance case

Fractional cointegration analysis of securitized real estate

GFRI member: Prof. Martin Hoesli

The aim of this project is to use fractional cointegration analysis to examine whetheurong
relationships exist between securitized real estate returnthi@@elsets of variables frequently used

in the literature as the factors driving securitized real estate returns. That is, they examine whett
such relationships are characterized by long Memory {tange dependence), short Memory (short
range dependee), mean reversion (no lomgn effects) or no mean reversion (no leng
equilibrium). Forecasting implications are also considered. Empirical anaysesonducted using
data for the US, the UK, and Australia. The main finding of this project isgsteoidence of
fractional cointegration between securitized real estate and the three sets of variables. St
relationships are mainly characterized by short memory, although long memory is sometime
present. The use of fractional cointegration for for@eggiurposes proves particularly useful since
the start of the financial crisis.

Reinsurance and securitization in life risk management

GFRI member: Prof. Henri Loubergé

The large increases in longevity observed over the past decades have brought rengeshadl
pensions and the insurance industry. This prdieoto ks at t he i ndustryds
longevity risk, i.e. the risk that current longevity trends change significantly in the future. Increasin
amounts of capital need to be accumuldte face this longerm risk and new regulation in Europe
on capital requirements threaten to worsen the situation. For the insurance industry, as well as
private pension plans, thissk has a dual representatidiirst of all, insurers facehe risk of a
significant changeccuring in the general trendf longevity (systematic risk)secondly, they also
face the risk of random changes in average longevity oogun their own portfolios of insured
(specific risk). Reinsurance and capital markéttsans (e.g. insuraneknked securities) have today
received an accrued interest as a possible suitable and efficient way to deal with this dulsrisk.
research topic is addressed at two levels, starting from the classical frameworksbrisig n the



insurance industryin the first part, the project investigatihe optimal strategy of sharing longevity
risk anong three representative agerds insurer, a reinsurer, and a finanamestor.In a second
part, the projectocuseson the impact bregulation on risk transfer by differentiating reinsurance
and securitization in terms of their impact on resenguirements. More precisely, this project
shows that different regulations could introduce large biases in optimashaking arrangemesnt

Finance Research Seminars:

Thanks to the ongoing support of the Geneva Financial Ceoterdationthe Institutehas
organized 3 Finance Research Seminars at the University of Geneva from Januarnp 201
December 202

Prof. Alex Edmans, The Whan Schol University of Pennsylvania 12/20/2012
fiThe Effect of Liquidity on Governanoe

Dr. Alessandro Fontana, University of Geneva 12/19/2012
fiCorporate Credit Risk During the Euro Area Sovereign. Debt Crisis:

An Empirical I nvestigationbo

Mrs. Ramona Westermann, University of Geneva 12/14/2012
fiMeasuringAgeng Cost s over the Business Cycl eo
Prof. M. Giannetti, Stockholm School of Economics 12/13/2012
fAt the Originsofthe NotwW ot i ng Sharesd Discount:

Invesbr Preferencesvs. Fdmm me nt al s 0

Prof. Dirk Hackbarth, University of Illinois 12/03/2012
fiGranularityof @ r por at e Debt: Theory and Testso
Prof. Matti Suominen, Aalto University School of Business 11/22/2012

fiCurreny Carry Trades and Funding Risk?©®
Prof. F.Pa@mkonstantinou, Imperial College 11/01/2012
fA Direct and FuHinformation Estimation of the Distribution of Skill

in the Mutual Fund I ndustryo

Prof. Rodofo Prieto, Boston University School of Management 10/18/2012
fArbitrageurs, bubblespa creditcondi i o n s 0

Mr. Michael Hasler, EPFL 10/11/2012
"Fluctuating Attention to News and Financial Contagion"

Mr. Julien Cujean, EPFL 10/04/2012

fiTheSoci al Dynamics of Performanceo



Dr. PhilippKriger, GFRI 05/31/2012

fiCategrizationBias n t he St ock Mar ket o

Prof. Loriana Pelizzon, klversitaCabFoscari di Venezia 05/24/2012
fiMeasuriy s overeign contagion in Europebo
Prof. Bryan Kelly, Chicago 05/03/2012

AToo-SystemieTo-Fail: What Option Markets Imply About

Sedor-Wide Goverme n t Guar anteeso

Prof. Adolfo de Motta, McGill University 04/26/2012
fiTranspaency in the Financial SysteRo | | over Ri sk and Criseso
Prof. Alexandre Jeanneret, HEC Mordte 04/19/2012

"The Dynamics of Sovereign Credit Risk"

Prd. JérGne Detemple, Boston University 04/05/2012

fA Structural Model of DynamitMarkee  Ti mi ng: Theory and Esti mat
Prof. Christopher Polk, London School of Economics 03/29/2012

"An Intertemporal CAPM with Stochastic Volatility"

Prof. Nikolas Topaloglou, University of Economics and Business of Athens03/22/2012

fiStochastic Dominance and Bank Liquidity Risk: Evidence

from the Lehman Crisiso

Prof. Michael Wolf, University of Zurich 03/08/2012

fiTesting for Monotoitity in Expected Asset®&t ur ns o

Dr. David Marques, European Central Bank 03/01/2012
fiBank Risk during the FinancialCriss. Do Busi ness Models Matter
Prof. Laurent Calvet, HEC Paris 02/29/2012

"Twin Picks: Disentangling the determinants of Risking

in Househd Portfolios "

Prof. Enrique Sentana, CEMFI 02/22/2012

fA Unifying Approach to the Empirical Evau at i on of Asset Pricing M

Prof. Nicolas Coeurdacier, ®cices Po 01/12/2012
fiCredit Constraintand Gr owt h i n a Gl obal Economyo



1.3 Visiting Faculty

In 2012 the following international researchers in Finance were invited to the Institute to conduct
their ongoing research with our faculty members:

- Prof. Jérame Detemple, Boston University
- Prof. Vihang Errunza, McGill University
- Prof Andrew Karolyi, Cornell University
- Prof. Augustin Landier, Toulouse School of Economics
- Prof. David Thesmar, HEC Paris and CEPR
1.4 Financial Databases

Thanks to the financial support from the Swiss Finance Institute, from the Geneva Finaece Cent
Foundationand from the Rectorate of the University of Geneva, the Instingeacquirednnuallicenses
for the following databasesnabling GFRI's research agenda in empirical finance.

Wharton Interface
CRSP

Compustat

KLD

IBES

Option Metrics
TASS

E

2. GFRI Members research contributions- Finance Professors

2.1 Publications in academic purnals

Prof. Tony Berrada

Incomplete information, idiosyncratwvolatility and stock returns, with Blugonnier
Journal of Banking and Finan@913, vol. 37(2)pp.448462.

Prof. RajnaGibson Brandon

Liquidity Risk, Return Predictability and Hedge Fund Performance: An Empirical Stitthy$. Wang,
Journal of Financial and Quantitative Analysierthcoming 2013

Preferences for Truthfulneddeterogeneity among and within Individualgth C. Tanner and
Alexander WagnerAmerican Economic Review03(1): 532548, 2013

Margining in Derivatives Markets and the Stability of the Banking Sewfitin,C. Murawski,Journal of
Banking and Financeyolume 37(4)pp.11191132, 2013.


http://www.gfri.ch/#member_14

Prof. Ines Chaieb

Do implicit barriers matter for globalizationyith F. Carrieri and V. ErrunzaReview of Financial
Studiesforthcoming 2013.

The unconditional and conditional exchangte exposure of U.S. firmwjth S. MazzottaJournal of
International Money and Finangcéorthcoming2013.

Prof. Harald Hau

Banks' Ratings: What Determines their Qualityizh S. Langfield and DMarqueslbanes Economic
Policy, forthcoming 2013.

Real Effects of Stock Underpricingournal of Financial Economigsvith S. Lali,
forthcoming2013.

Prof. Martin Hoesli

Are REITs real estate? Evidence from international sector leved, deith E. Oikarinen Journal of
International Money anéinance 31, pp. 1823850, 2012.

Fractional cointegration analysis of securitized real estaith, C. SerranoJournal of Real Estate
Finance and Economicd4, pp. 31838, 2012.

House prices, disposable income and permanent and temporary shock&Zth& K. and U.S.
experiencewith P. Fraser ad L. McAlevey, Journal of European Real Estate Researghpp. 528,
2012.

Robust repeat sales indexes, with S.C. Bourassa and E. C&eahEstate Economictrthcoming.

Volatility spillovers, comovements and contagion sacuritized real estate marketgith K. Reka
Journal of Real Estate Finance and Economioghcoming.

The effect of lockups on the suggext real estate portfolio weighwith E. Liljieblom, andA. Loflund,
International Real Estate Revigwiorthcoming.

Prof. Henri Loubergé

The Econmics of Risk: A Partial Survey, with Louis Eeckhoudandbook of Risk
Theory S. Roeser, R. Hillerbrand, P. Sandin and M. Peterson (Eds.), pp33X&hapter
5), Springer, 20120ordrecht, Heidelberg, London, New York).

Developments in Risk and Insura&conomics: The Past 40 Yeafigndbook of
Insurance G. Dionne (Ed.), Chapter 1), Springer, forthcoming (Dordrecht, Heidelberg,
London, New York).

Combined Use of Foreign Deaihd Currency Derivatives Under the Threat of Currency
Crises: The Case of Latin American Firmsth G. Gatopoulosjournal of
International Money and Financérthcoming.

Reinsurance and Securitization of Life Insurance Risk: The Impact of Regulatory
Constraintswith P. BarrieuJnsurance Mathematics and Economicsthcoming.



Prof. Olivier Scaillet

Tikhonov regularisation for nonparametric instrumental variabkmetors with P. Gagliardini,
Journal of Econometrigsl67,61-75, 2012.

Nonparametd instrumental variable estimators of quantile structural effects, with P. Gagliardini,
Econometrica80, 15331562.2012.

Robust subsamplingvith L. Camponovo and F. Trojarlipurnal of Econometri¢sl67, 197 210, 2012.

Technical trading revisited: pgstence tests, transaction costs, and false discoveries, with P.
Bajgrowicz,Journal of Financial Economi¢4.06, 473491, 2012.

2.2 Working papers

Prof. Angie Andrikogiannopoulo

Estimating Risk Preferences from a Large Panel of-R&ald BettingChoices, 2012.

StateDependent Risk Preferences: Evidence from Online S@anmsbling with F. Papakonstantinou,
2012.

An IndividualLevel Analysis of Behavioral Biases in Sports Gamblmighh F. Papakonstantinou,
2012.

A Direct and Fulinformation Edmation of the Distribution of Skill in th&lutual Fund Industry, with
F. Papakonstantino@012.

Prof. RajnaGibson Brandon

How Much for your Honesty? Implications of Honesty as a&hvfalue for Econmic Decisionswith
N. Berkowitsch, C. Tanner and ¥Wagner, Working Paper, Faculty of Psychology, University of
Zurich, revised April 2011, revise and resubmit atbernal of Social Psychology

The Determinants of BithiMkPadovahi Borking Papay, Ukiversity af i t 1 e
Geneva, Revise and Resubniurnal of Banking and Finance.

Market Belief Risk and the Cro$ection of Stock Returngjith S.Wang, Swiss Finance Institute
Working Paper Series, N0.37, 2012.

Long/Short Equity hége Funds and Systematic Ambiguity Riskth N. Ryabkov, Working Paper,
University of Geneva, revised December 2012.

Stock Pricesd Overreaction cor r e c twithdRnMesternfannt m
Working Paper, University of GeneMaecember 2012.

Prof. Tony Berrada

Asset pricing with Regim®eperent Preferences and Learnimgth J. Detemple and M.
RindisbacherWWorking Paper, Boston University, 2012


http://www.gfri.ch/#member_15
http://www.gfri.ch/#member_14

Prof.InesChaieb

Is Currency Factomhportant for Global PortfoliosWith B. Majerbi. WorkingPaper University of
Geneva, 2012.

Time varying integration and PPP deviationgh V. Errunza Working paper, University dbeneva,
2012.

Prof. Harald Hau

Banks' Ratings: What Determines their Quality@th S. Langfield and DMarqueslibanes Swiss
Finance Institute Research Paper No312

A Taleof Two Platforms: Dealer Intermediation in the European Sovereign Bond MarkeB.with
Dunne and MMoore, Swiss Finance Instituté/orking Paper Seriedo. 1229.

The Exchange Rate Eitt of Mult-Currency ArbitrageSwiss Finance Instituté/orking Paper Sés
No. 12 7.

Real Effects of Stock Underpricingjth S.Lai, Swiss Finance Instituté/orking Paper Series
No. 11-59.

The Role of Equity Funds in the Fncial Crisis Propagatiomwith S. Lai, Swiss Finance Institute
Working Paper SeasNo. 11-35.

Prof. Martin Hoesli

Mortgage interest deductions and homeownership: an international suitie\s.C. BourassaD.R.
Haurin,and P.H. Hendersho®wiss Finance Institut§Vorking Paper Seriedo 20126.

Are REITs real estate? Eance from international sector level datéh E. Oikarinen Swiss Finance
InstituteWorking Paper Seriddo 201215.

The effect of lockups on the suggest real estate portfolio weightvith E. Lilieblom, E. andA.
Loflund, Swiss Finance Instituté/orking Paper Serieldo 201222.

Transactiorbased and appraisbhsed apitalization rate determinantsith A. ChaneySwiss Finance
Institute Working Paper Seriddo 201228.

Prof. Olivier Scaillet

Valuing American options usingas$t recursive projeans, with A. Cosma and S. Gallucci®@wiss
Finance Institut&Vorking Paper Seriedo 2012.26.


http://www.gfri.ch/#member_51
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=1965957##

2.3 Other research activities (conferenceand seminar participation)

Prof. Angie Andrikogiannopoulou

Presentationtittetd Est i mat i n g sRaonsakarde Panél ef ReAlortd Betting
Choicesodo, University of Piraeus, Athens, May

Presentationtitted An | n diewiedu&Alnal ysi s of Behavior al Bi
11th Conference on Research on Economic Theory and Econometrics,
Greece, July 2012.

Presentation titled S t-Bepemdent Risk Preferences: Evidence from Online Sports
Gambl i ngo, 8t h -PAntetom BXchar@e Gembriddgegptember 2012.

Prof. Tony Berrada

Australasian Banking and Finance Conference, Sydney, December 2012.
FIRN, Art of Finance, Hobart, October 2012.

Mathematical Finance Days, Moedt, May 2012.

Seminar: University of New South WaleSchool of Economics 2012
Seminar: University of Newd&ith Wales School of Banking and Finance 2012

Prof.RajnaGibson Brandon

Presentation titled fAFinanci al Ri sks:7TWsalldo b al
Economic For umkDamhat ée&Esmoan omBBio March 2012.

Presentation of the paper titled AExperi ment a

for Truth-TellingbbAs soci at i on d envestSdemeatt GegevasJure 8012 e | 6 |

Presentation of the papaofauthored with Miret Padovanifledii Th e Det er mi nant s
Lobbying Activitieso, SUERF Conference, Unive

Organizatoof t he Conf erence ASustainable Financeo,
Foundation, Zurich, Febary 2012.

Organizatomf a conference titl ed A Hegdmgzed bytoerGeéreva My t
Finance Research Institute and Genéve Fondation Place Financiére, June 2012.

Participated in therganizatiorof the 2012 Financial Summit, Gerge September 2012.

Organized (in collaboration with Alessandr Font ana) , t houiditCand Arletnagen c e O
Tradingo, Geneva Finance Research Institute,


http://www.gfri.ch/#member_14
http://www.gfri.ch/#member_15

Prof. InesChaieb

Presentation of the papeaofauthored withwith Stefano Mazzotta) titledJnconditional and
conditional exchange rate exposiyresth European FMA, Istanbul, Turkey8June 2012

Participation to the SFI doctoral woHap and the FINRISK / SFI General Assembly at the Study
Centre Gerzensee, June 11, 2012.

Prof. Harald Hau

Global Research Forum on International Macroeconomics and Finance, European Central Bar
Frankfurt, December 178, 2012

Economic Policy56th Panel Meeting, Cyprus, October2@ 2012
European Finance Association Meetings, Copenhagen, Augds, Z®)12
Helsinki Finance Summit 2012, Helsinki, August14® 2012

Prof. MartinHoesli

Presentation of the papérAr e RHBI Tesstractae? Evidence from in
Department of Land Economy, University of Cambridge, England, October 2012.

Presentation of the pap&rAr e REI Ts r eal estate? Evidence
European Public Real Eede Association Annual Conference, Berlin, Germany, September 2012.

Presentation of the papé T r a n sbased and appraishlased capitalizati or
Asian Real Estate Society and American Real Estate and Urban Economics Association Jo
International Conference, Singapore, July 2012.

Presentation of the papgrAr e REI Ts r eal estate? Evidende f
European Real Estate Society Annual Conference, Edinburgh, Scotland, June 2012.

Presentation of theaperi Capi t al i zati on rate det e28hAmerscant s
Real Estate Society Annual Conference, St. Pete Beach (FL), USA, April 2012.

Presentation of thepaperThe r ol e of r-aabkeespatrteéefohi aMipan Bec
(Italy), March 2012.

Presentation of the papgrRobust repeat sales indexeso, We i
Estate and Land Economics, North Palm Beach (FL), USA, January 2012.

Prof. Olivier Scaillet

Presentation of the papé@Robust rea mp |l i ng met h o d swithf Lo CamponowoeandsFe r i
Trojani, seminar at University of Orleans, Orleans, January 2012.

Present at i o Aimevarying hs& pregmaum eénrlargé crosectiona equity datsets, with
P.Gagliardini and E. Ossola, seminar at University of G&agpytoise, CergyPontoise, January 2012.


http://www.gfri.ch/#member_51
http://www.gfri.ch/#member_20

Presentation titlediSearching for outperformance: myth or reality8eminar for Groupement des
Institutions de Prévoyance, Lanse, January 2012.

Presentation title@Searching forot per f or ma n c e :, semigar for Fundo SA,dausanne,y 7
February 2012.

Presentation of the papé&fime-varying risk premium in largerosss ect i on a | e githi t vy
P.Gagliardini andE. OssolaNCCR FirRisk workshop, Zurich, February 2012.

Presentation of the papBFime-varying risk premium in largerosss e ct i on a |l e with P.t vy
Gagliardini and E. Ossola, Finance seminar at University of Bern, Bern, April 2012.

Presenton of the papefPredictive regression and robust hypothesis testing: Predictalddgrin by
anomal ous 0 With e.r @amponovon and F. Trojani, Northwestern University seminar,
Chicago, September 2012.

Presentation of the papBFime-varying iisk premium in largerosss e ct i on a | e with P.t vy
Gagliardini and E. Ossola, Booth Business School seminar, Chicago, September 2012.

Presentation of the papBFime-varying risk premium in largerosss e ct i on a | e with P.t y
Gagliardini and E. Ossolaeminarat Universidad Carlos Ill, Madrid, October 2012.

Presentation titledSearchingforot per f or ma n c e :, semigyar for Pensionskassehfarumy ?
Zurich, November 2012.

2.4Doctoral thesis supervision

Prof. Tony Berada

Kagba Kousse (year 5)
Sébastien Coupy (year 3)

Prof. Rajna Gibson Brandon

A) Completed desserations:

Ronald Gindrat, his doctoral dissertation defense was held at the University of Geneva 2012 (SFI
doctoral thesis supervisor).

M. Haferli. SFI doctoral student from the University of Zurich, defended his doctoral thesis at the
University of Zurich (External SFI representative in the doctoral thesis committee), January 2012.

Gabriel Neetkomm SFI Doctoral Student from the University of Zurich, defended his doctoral thesis at
the University of Zurich, (External SFI Representative in the doctoral thesis committee) March 2012.

B) Ongoin dissertations:
Christopher Hemmens (year 2)

Nikolay Ryabkov (year 4)
Ramona Westermann (year 4)


http://www.gfri.ch/#member_15

Prof. Harald Hau

Matthias Efing(year 2)

Prof. Martin Hoesli

Kustrim Reka (year 3)
Prof. Henri Loubergé

Ronald GindratChair of committee fohis dissertatiomlefensdiEssayon Ambiguity and Asset
Prici ngo

Prof. Olivier Scaillet

Raul Gonzalez (year 5)
Paola Pederzoli (year 2)

Adrien Trecani (year2)

25 Award and honors related to research activities

Prof. Martin Hoesli

Nick Tyrrell Research Prize, 2012.
Prize for the bestaluation paper presented at the American Real Estate Society conference in 2012.
RICS prize for the best paper presented at the 2012 Asian Real Estate Society and American Real Es

and Urban Economics Association joint conference in Singapore.

2.6 Evaluation committees

Prof. Rajna Gibson Brandon

Participatedn the SvissFinancelnstitute2012 Research Prize Selection Committee.



2.7 Scientific councils and editorial boards

Prof. Tony Berrada

Scientific committeeJournées de Microéconomigpliquée (JMA)

Reviewer: European Finance Association Annual Meeting

Prof. Rajna Gibson Brandon

President of the Scientific Council of the AZEK/TCIP, Switzerland.
Member of the American Finance Association and of the European Finance Association.
Member of the Consultative Committee of the Finance Summit, Geneva, Switzerland.

Member of the Board of th~ondationNatixis pour la Recherclh&@uantitative en Finance.

Prof. Ines Chaieb

Ad-hoc reviewer for Economic Journal, Journal of Financial Bouos, Journal of Empirical Finance,
Review of Quantitative Finance and Accounting, Journal of Economic Dynamics and Control, Journ
of Financial Econometrics, Journal of Business Finance and Accounting, Journal of Internation:
Money and Finance, Journafl International Business Studies.

Member of the committee of tlidournées de Micro Appliquée&IMA) conference 2012

Affiliated to American Finance Association and Financial Management Association

Prof. Harald Hau

Member of the evaluation commiét®f the Excellence Initiative by the German Federal and State
Governments.

Member of the program committee of the Annual Darden Intiemel Finance Conference

Prof. Martin Hoesli

Refereeing fodournal of European Real Estate Resegich-editor),Journal of Housing Economics
Journal of Housing Researc¢kditorial Board) Journal of Property Researcdkditorial Board),
Journal of Property Investment and Finar{€litorial Board) Journal of Real Estate Finance and
EconomicqgEditorial Board) Journalof Real Estate Portfolio Managemeddurnal of Real Estate
Researcl{Editorial Board) Real Estate EconomicRegional Science and Urban Economiasd
Urban Studies

Member of the EPRA (European Public Real Estate Association) Research Committee.
Member of the Board of the European Real Estate Society.

Member of the Board of the International Real Estate Society.



Prof. Henri Loubergé

Member of editorial boards : Journal of Risk and Insurance, Geneva Risk and Insurance
Review, Assurances et Gestides Risques.

Prof. Olivier Scaillet

Member of the Scientific Committee of : 5th Financial Risks Int@wnal Forum, Paris, March 2012
SoFiE 2012, @ford, June 2012EFA, Copenhagen, August 2012 ; ESEM 2012, Malaga, August 2012

Refereing for Econometica; Review of Economic Studies; Economic Journal; Proceedings of the
National Academy of Science (PNAS); Management Science; Operations Research; Journal of t
American Statistical Association; Journal of the Royal Statistical Society B; Biometrikayalai
Econometrics; Econometric Theory; Econometrics Journal; Journal of Financial Econometrics; Journ
of Applied Econometrics; Econometric Reviews; Statistica Sinica; Journal of Business and Econom
Statistics; Annals of Statistics; Annals of AppliSthatistics; Canadian Journal of Statistics; Journal of
Statistical Planning and Inference; Journal of Multivariate Analysis; Scandinavian Journal of Statistic:
Journal of Economic Dynamics and Control; Journal of Mathematical Economics; Review of &inanci
Studies; Review of Finance; Review of Financial Economics; Journal of Empirical Finance; Journal
Banking and Finance; Journal of Money, Credit and Banking; Review of Derivatives Research; Journ
of Financial Intermediation; Journal of Financial Metss European Journal of Finance; Mathematical
Finance; Finance and Stochastics; SIAM Journal of Financial Mathematics; Quantitative Financ
Review; Algorithmic Finance; Applied Mathematical Finance; Insurance: Mathematics and Economics
Geneva Papers onidR and Insurance; Journal of Risk; Journal of Credit Risk; Journal of Futures
Markets; Risk; Computational Statistics and Data Analysis; Statistics and Probability Letters; Tes
Communications irstatistics Applied Stochastic Models in Business and bidy Statistics; Pakistan
Journal of Statistics; Annals of Operations Research; European Journal of Operational Resear
Mathematical and Computédodeling Journal of Computational and Applied Mathematics, Annales
d'Economie et de Statistique; Revue dfice; Revista Brasileira de Economia; Recherches
Economiques de Louvain; Cahiers Economiques de Bruxelles; Fonds National de la Recherche Suis
Italian Ministry for Education (University and ResearcMIUR); MITACS-NCE Canadian research
funding; Conseilde recherches en sciences humaines du Canada; Natural Sciences and Engineer
Research Council of Canada; Agence Nationale de la Recherche GIP France; European Rese:
Council Advanced Grant scheme and IDEAS program (remote referee); Fonds québéeciedme

sur la nature et les technologies; Expert for AERES evaluation of GREQAM Marseille.



2.8 Expertise areai additional contributions

Prof. Martin Hoesli

Member of the program committee, Financial Management Association confereatarga AUSA),
2012.

Member of the technical program evaluation committee, Joint Asian Real Estate Society ar
international American Real Estate and Urban Economics Association conference, Singapore, 2012.

Member of the scientific committeel9" Europea Real Estate Society conference, Edinburgh
(Scotland), 2012.

Head of the SFI Research Paper Series.

Teaching for AZEK.

3. GFRI Members research contributions- Finance Postdoctoral Researchers

3.1Working papers

Dr. Alessandro Fontana

The negatie CDS bond basis during the 2007/08 financial crists@nvergenctading activity
2012

An Analysis of Euro Area Sovereign CDS and tliafation with Government Bondsjth M
Scheicher, ECB2012

Dr. Philipp Krluger

Categorization Bias in éhStock Market2012.
Corporate Goodness and Shareholdeaktie2012.
3.20ther research activities (conferences and seminarparticipation)

Dr Alessandro Fontana

Presentation of the pap@rCor por at e Credit Ri sk achCrisie.gn t he E
Empirical |FimRiskseseard day,iJuna2D12.

Presentation of the pap@rCor por ate Credit Risk during the E
Empi ri cal |Cretit€anteriengedeniceovVenice, September 2012.

Dr. Philippe Kriger

Present at i oThe WACC Edilaey: The Real Effedts of Using a Unique
Di s ¢ o u nAmerRantFiaamce Association Meetings, Chicago, January 2012.

Presentati oCorpadtecGobenesapeand ShBI @modBdreationWe al t
Conference on Socially Responsible Investing, Zurich, January 2012.



Present ati oCategoizt at henp 8p as i nKondn Enar&markikddlogianr k e t
Asset Management, Cologne, April 2012.

Presentati oCategriz at henp 8p as i nfCERRBehawtaldDedsionVTaeory e t
and its Applications to Economics and Finance, Barcelona, June 2012.

Presentation of the pap@Categorz at i on Bi as i nCEPREuro®anoc k Mar ket
Summer Symposium in Financial Matk, Gerzensee, July 2012.

Presentati oCategoizt at henp 8p as i nHelsilkeFingte®ommit,Mar k et
Helsinki, August 2012.

Presentabn of tQatkegopapemonii Bi as nEutogean FiSanae Adsocibtiarr k e t

Meetings, Copenhagen, August 2012.

=13

Presentati oCategoit at henp&8pas nFinancia Ma&hagentrekt Mar k et

Association Meetings, Atlanta, October 2012.

S

Presentati oCategoiz at henp&8pas
Conference, Chicago, October 2012.

nChicdyeQuéantittivee Atlianbka r k e t

3.3Awards

Dr. Philipp Kriiger

FMA Best Paper Senttinalist
Chicago Quantitative Alliance Academic Paper Competition

BSI Gamma Foundation Research Grant

4. GFRI Members research contributions i Finance PhD Students

4.1Working papers

Matthias Efing

fiBank Capital Regulation with an Opportunistic Rating Agén8yiss Finance btitute Working
Paper Serie$\o. 1219.

Ramona Westermann

fiMeasuring Agency Costs over the Busm&ycle, 2012

fiStockp r i c e s 6 @orrectionse Farespecifcc and marketide attributes, with R. Gibson
Brandon 2012.



4.2 Other research activities(participation at conferences and seminars)

Adrien Trecani

Initiative for computatioal Economics 2012, summer 2012, Chicago Booth University.
SoFiE summer school 2012, summer 2012, Oxford University.
4.30thers
Kustrim Reka

Research Grant: Real Estate Research Institute;2012 3, A Cont agi on Channel
and Finan@a| Mar ket so.

V. Education

a. PhD Program in Finance

The PhD program inFinance at the University of Geneva is fully integrated within the PhD program of
the Swiss Finance Institute (SFI), a private
finance community in cooperation with leading Swiss universities.

Eight PhD studentswvere enrolled in 2012 at the University of Geneva in this doctoral program
(Matthias Effing Sébastien CoupyRonaldGindrat,Kagba Kousse, Alpebdabasiogl, Paola Pederzoli
Adrien TreccaniRamona Westermahn

The program is structured in two phases:

1) Afirst year course divided in three semesters (September to Juhe) wial of ten courses, after
which students are evaluated on the basis of their test scoreswancharspaper (first paper)
prepared under the supervision of a SFI Professor.

Three faculty members, Tony Berrada, Ines Chaieb and Harald Hau are teaching during the first ye
courses:

Tony Berrada Information and Asset Pricing
Ines Chaeib and Harald HaT opics in International Finance

2) Years 24 are assigned to the writing of the thesis itself. In the middle of year 4, students usuall
participate in the academic job market conference held at the ASSA in the United States.

During the first phasetwdents are fully funded by the SFI (grant of CHF 30,000). During the second
phase, students are hired as assistants in one of the partner universities.

The SFI doctoral program has now acquired an excellent international reputation. Excellent placeme
of students in the academic market allows SFI to compete with institutions at the forefront of acaderr
Finance. Note for example that over the last two years SFI students have bastedgpdhe rank of
AssistantProfessors at the following universitieSarnegieMellon, Rochester, McGill, London School

of Economics, Boston University, HEC Paris, University of New South Wales, HEC Montreal,
Bocconi, etc.



b. Master Program in Finance

The Master in Finance offers, over a minimum period of two years, dptfessional specializatioa,
theoretical and methodological trainimgFinance.

Jointly organizedy theUniversity of Geneva and GFRthe University ofLausanne anthe University

of Neuchétel as part of the Azur Triangle, this curriculum covexsda range of areas, such as wealth
management, financial engineerigd financial analysis. According to the chosen orientation, the
program can be followed either in French or in English.

The program purpose aimsaatquiringa perfect command of thapplied méhods in the practice of
modernFinance

In order to offer avide choice of courses, courses from other faculsesh aghe Faculty ofLaw, are
also available to master students. Moreovemes courses of the Master are offered in other progr
such as the Master in Economics or the Master in Statistics.

Various activities

= =4 =4 -8 -4 -9

= =4 =4 =4

Monthly CompaniesStudents meetingseminariesiiStudents meets finarnce

Practitioner®, organized by the GFRI (Deloitte, Pictet Asset Management, Sustginable
Finance @neva, Mirabaud)ominicé Procter & GambleBanque Wegelip

REUTERS training programs

Global Challenge Research Investment organized by the CFA Institute

Biannual meeting of the Steering Committee, including the Head Master Academic / the
Administrative Officer / the first year students representative / the second year students
representative (2)

Students meeting 1st and 2nd year

28th InternationaCompetitior? of Economics and Finance Memories 2012

The Confucius Institute provides courses on Clurture to students in Master of finance
Mobility stays some students have spent time at the HEC in Montreal, Humboldt University and
Luigi Bocconi University for a mobility purpose

The GFRI and th&ni Mail Library offer to students access to theathaise Datastream / WRDS, a
finance section was created within the library directory, in order to increase the visibility of the
financial discipline among students and external visitors (from private and public sectors)
Students have the opportunity tangolete their internships in private companies (letters of
recommendation provided, if necessary)

offers for internships and jobs provided by companies, are relayed to students

The Masteprogram in Financhas close links with the Swiss Finance Ingifunany teachers amesearch
assistants are affiliated tbe SFI.



V. Knowledge transfer activities

a. Conferences

TheconferencdiLes hedge funds: myte s e t , co-cegarlizedtwighsGeneve Place Financiér_e,
| 'Institut National Genevois (INGKinetic Partners (Switzerland) SA and Lombard, Odier & Cie
was heldthe 14th of June 2012 at the Institut National Genevois.

& 7 INSTITUT
“*== GENEVOIS

fondd en 1652 par James Py

Conférence

LES HEDGE FUNDS:
MYTHES ET REALITES

Le monde des hedge funds ou la quéte du rendement absolu

Prof. Nils Tuchschmid

Directeur des stratégies directionnelles, Tages Capital LLP

La gestion alternative: des risques accrus ?

Mathilde Franscini Scaillet

Portfolio Manager, Argos Investment Managers
Jeudi 14 juin de 18h a 20h

Soirée publigue et gratuite - Inscription obligatoire via le formulaire:
www.geneve-finance.chfactualites/evenements_2012/hedge_fundsibulletin-reponse
ou par téléphone au secrétariat de |'ING

& erl - m:a [[]MBAH[][]["H] [ Kinetic Partners

INSTITUT NATIONAL GENEVOIS Fromenade du Pn 1 - 1204 Gondye
T.022 310 41 88 - F. D22 310 34 53 - info@inge.ch - waw.inge ch
Parking Saint-Antome et arrét bus 3, 7 et 36 4 proximité



The conferencéliquidity & Arbitrage Trading"was held th&5th Octobe2012in Geneva

Following aur call for pgers,the GFRIobtained 40 paper submissions, among those 8 papers were

accepted and presented at the conference. 80 people attended the conference.

Qmw 3P UNIVERSITE
e DE GENEVE

Liquidity and Arbitrage Trading

Conference
Thursday, October 25, 2012, from 8.00 to 18.15

Conference Venue:

FER (Fédération des Entreprises Romandes)
98, rue de Saint-Jean
1201 Geneva

Please register at : http://www.gfri.ch/liquidity-and-arbitrage-conference/home.html

Il 1
oINS gyngs: fnancesnsutate Cargll

Financial Valuation and Risk Management

b. Media coverage

Prof. Rajna Gibson Brandon

La crise a fait disparaities références de placemerdssrisque (HebdborsSérieHiver 2012)

Finance: I'lllusion de la précision (Finance l'illusion de la précision Hémisphéres 11, 2012.

Des Chercheurs au secours de la foaeafie Journal UNIGE 31 ng2012,Des Chercheurs au secours

de la finane.

Televisioninterview on Dukascopy TV ofHonesty and Financial Decisifa k i n g 0 ,

2012.

Prof. Ines Chaieb

Geneyv

The papnmplicitbiaDror i er s matter f or gle oempsCammant investr o

dans les Emergents, 6 Februafa?2.



Prof. Harald Hau

Warum der Schuldenschnitt die bessere Losungustle in Frankfurter Allgemeine Zeitung, German
daily newspaper (circulation: 380,000), September 13, 2012.

Why early sovereign default could save the E@®ptember 8, 2012, article on VoxEU.org

Brauchen EntscHdung, interview in Hessische/Niedersachsische Allgemeine, Regional newspaper
June 27, 2012.

Warum auch Spanien auf einen Euroaustritt zusteaeticle in Frankfurter Allgemeine Zeitung,
German daily newspaper (circulation: 380,000), June 23, 2012.

Kalte Enteignunginterview in Cover Story, Der Spiegel, Heft 41/2012, October 2012
Greece electioruphoria give way to Euro ang3tV debate at News Channel France 281,June2012
Bank Ratings byCredit AgenciesTV interview, Dukascopy TV, 21 May 2012.

Dr. Philipp Krluger

fiLes marchés ne valorisent que le sens écologique,eEFI, 2 February 2012.

Prof. Olivier Scaillet

Television Interview on RTS L& ACQFD0, High frequency fding, 2 October, 2012.
Une question de compétence ou de chance?, with Gilles Criton, Denaris, January 2012.

Les nouveaux défis de la gestion alternative, with Gilles Criton, Le Tersigseldruary 2012.

Appendix:

NCCR FINRISK Review Pzel- Minutes of the FinaReviewPanel Meeting


http://www.faz.net/aktuell/wirtschaft/eurokrise-warum-ein-schuldenschnitt-die-bessere-loesung-ist-11889009.html
http://www.voxeu.org/article/why-early-sovereign-default-could-save-euro
http://www.faz.net/aktuell/wirtschaft/europas-schuldenkrise/spanien/standpunkt-warum-auch-spanien-auf-einen-euro-austritt-zusteuert-11795862.html
http://www.spiegel.de/spiegel/print/index-2012-41.html
http://www.dukascopy.com/tv/#76307
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Swiss NATIONAL SCIENCE FOUNDATION

NCCR FINRISK Review Panel - Minutes of the Final Panel Meeting,
16 November 2012 at the University of Ziirich

1. Participants

The final panel meeting was held one day after the NCCR FINRISK closing event which was
combined with the 7th Annual Meeting of the Swiss Finance Institute.

Review panel:

Dominique Foray (Chair), SNSF; Vihang R. Errunza, Faculty of Management, McGill Uni-
versity, Montreal, CAN; Denis Gromb, INSEAD, Fontainebleau, F; Michael Serensen, De-
partment of Mathematical Sciences, University of Copenhagen, DK.

Excused: Ron Anderson, London School of Economics, UK; Hélyette Geman, School of
Economics, Mathematics and Statistics, Birkbek, University of London, UK; Oliver B. Lin-
ton, London School of Economics and Political Science, UK; Henri Servaes, London Busi-
ness School, London, UK; Frédéric Varone, SNSF.

SNSF staff: Stefan Bachmann, Urs Christ

NCCR Management:
Michel Habib, Eckart Jaeger

University of Zurich:
Cornelia Schauz, Staff Vice-Rectorate / Office Research
(The slides by the UZH Rectorate were presented by M. Habib.)

2. Presentations by NCCR Director and representatives of the Home
Institutions

Michel Habib, Director of the NCCR FINRISK, gives a short overview on the final report of
the NCCR and on the perspectives for the NCCR groups in the future (see slides in the an-
nex).

Vice-Rector Andrea Schenker-Wicki was excused; she had a speech about the university’s
view on the NCCR FINRISK at the closing event the day before. During the panel meeting
Michel Habib presents the slides of the Rectorate.

Cornelia Schauz thanks the panel members and the SNSF for their support in the last 11
years. She confirms that FINRISK has created a lot of incentives within the University of
Zurich for the development if finance research. Since 2011 eleven new professors have
joined the UZH Department of banking and Finance (IBF) and the FINRISK faculty. To this
end, nine new professorships have been created at IBF, including three new tenure track
assistant professorships.






